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News Release
14 February 2011
Strong Start For Real Estate Sales in January 2012
January 2012 data from the Real Estate Institute of New Zealand (REINZ) indicates a positive start to the year in the residential housing market, with 4,073 unconditional sales for the month.  The volume of sales is up by 25.2% or 821 sales compared with the same time last year, and is the best January result the market has recorded since 2008.  The national median house price remained steady at $355,000 in January compared to December and is up $15,000 (+4.4%) compared with January 2011.
In line with the usual pattern for this time of year, the January transaction numbers are lower than those of December.  However, on a seasonally adjusted basis (which takes into account seasonal variations such as the New Year break) the national total was down just 4.0%.  Only one region (Southland) recorded a decline in sales volume compared to January last year, with all other regions apart from Taranaki recording double digit growth.  
Compared to December, Taranaki recorded the highest lift in prices for the month (+6.7%), followed by Manawatu/Wanganui (+6.5%) and Northland (+5.5%).  Compared to January 2011, Taranaki also recorded the highest lift in prices (+11.4%), followed by Otago (+9.7%) and Canterbury/Westland (+8.3%).  The REINZ Stratified House Price, which adjusts for some of the variations in mix which can impact on the median price, is 4.3% higher than January 2011 but has eased back in the past few months.
“The real estate market in January has continued on from the strong result in December, with a more than 25% lift in sales across the country compared to January last year and the highest number of transactions in a January month since 2008.  ” said REINZ Chief Executive Helen O’Sullivan.  “A shortage of listings is still apparent in many areas with agents in a number of regions, including Auckland, reporting shortages of properties available to market and increasing levels of buyer frustration.”
“Prices remain relatively stable despite the supply pressure, which probably reflects the reluctance of buyers to over extend themselves while economic uncertainty continues.”  
The national median ‘days to sell’ rose by 12 days in January compared to December, from 35 to 47 days; however on a seasonally adjusted basis the number of days to sell remained steady.  Over the past five years the median days to sell has averaged 41 days across New Zealand.
Auckland recorded the shortest days to sell at 37 days (+6 days), followed by Canterbury/Westland with 39 days (+10 days) and Otago with 48 days (+17 days).  Northland recorded the longest number of days to sell at 72 days (+18 days), followed by Waikato/Bay Of Plenty Lakes at 63 days (+16 days) and Manawatu/Wanganui at 61 days (+20 days.)  
There were 231 sales by auction in January representing 5.7% of all sales, up from 137 sales (4.2%) in January 2011.  Auckland represented the majority of auction sales at 68.9%, followed by Waikato/Bay Of Plenty (15.2%) and Canterbury/Westland (4.7%).  All other regions combined accounted for the remaining 9.2% of auction sales.
In the Auckland region auction sales represented 11.2% of all sales, in line with the seasonal drop in auctions during January.  After adjusting for seasonal factors, over 1 in 4 sales in the Auckland region are now concluded by auction.
Further Data 

Across New Zealand the total value of residential sales, including sections was $1.72 billion in January, compared to $2.32 billion in December 2011, and $1.33 billion in January 2011. 

The breakdown of the value of properties sold in January 2012 is:

$1 million plus
105
2.6%

$600,000 to$999,999
513
12.6%

$400,000 to $599,999
1,032
25.3%
Under $400,000
2,423
59.5%

All Properties Sold
4,073
100.0%
The REINZ Housing Price Index eased 1.4% in January compared with December.  The REINZ Housing Price Index recorded falls in Auckland and Christchurch, with increases in Wellington, Other North Island, Other South Island and Section.  Compared to January 2011 the REINZ Housing Price Index rose 4.3%, and the Index is now 3.8% below the peak recorded in November 2007 (see table and chart below).
REINZ Stratified Median Housing Price Index Chart


[image: image2]
REINZ Stratified Median Housing Price Index Statistics
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*
CAGR is Compound Annual Growth Rate
*
The Christchurch data needs to be treated with some caution due to compositional changes in the suburb mix caused by the earthquakes in the city
-----     ENDS     -----

For further information, please contact:

For national matters – REINZ Spokesperson:

Helen O’Sullivan

Tel: 09 356 1757 or mobile 021 994 626
Or For local district enquiries – Spokespeople:

Auckland / Northland
Helen O’Sullivan
021 994 626

Waikato/BOP/Gisborne
Philip Searle
021 338 487

Hawkes Bay
Elanor MacDonald
021 749 477

Taranaki 
Garry Malcolm
027 443 0095

Manawatu/Wanganui 
Tim Mordaunt
027 442 3530
Wellington
Euon Murrell
027 445 8191

Nelson/Marlborough
Paul Hedwig
027 432 8528
Canterbury/Westland
Tony McPherson 
027 458 7812
Otago/Southland 
Liz Nidd
021 328 135

Central Otago Lakes
Gail Hudson
027 243 7249
For more real estate information and market trends data, visit www.reinz.co.nz. For New Zealand's most comprehensive range of listings for residential, lifestyle, rural, commercial, investment and rental properties, visit www.realestate.co.nz - REINZ's official property directory website.

Editor’s Note:

The monthly REINZ residential sales reports remain the most contemporary and up-to-date statistics on house prices and sales in New Zealand. They are based on actual sales reported by real estate agents. These sales are taken as of the date that a transaction becomes unconditional and includes sales as of 5:00pm on the last business day of the month.  Other surveys of the residential property market are based on information from Territorial Authorities regarding settlement and the receipt of documents by the relevant Territorial Authority from a solicitor. As such, this information involves a lag of four to six weeks before the sale is recorded by the Territorial Authority.

The REINZ Monthly Housing Price Index is calculated using a technique known as stratification, which provides an averaging of sales prices for common groups of houses.  This approach is considered a more robust analysis of actual house price trends and was developed in conjunction with the Reserve Bank.

The REINZ Monthly Housing Price Index is based on a value of 1000 in January 1992, the first month for which electronic information is available. Changes in the index represent movements in housing prices, where the mix of sales between the groups is held constant and are more likely to reflect genuine property price movements.
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